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F.No. P-45021/121/2018- (B.E.-ll)
Government of India
Ministry of Commerce & Industry
Department for Promotion of Industry & Internal Trade
(Public Procurement Section)

Udyog Bhawan, New Delhi
Dated June 20, 2019
OFFICE MEMORANDUM

Subject: Restrictive and discriminatory conditions against the local suppliers in
violation of Public Procurement (Preference to Make in India) Order, 2017 -

Regarding

Undersigned is directed to draw your kind attention to the Public Procurement
(Preference to Make in India) Order, 2017 (PPP-MII Order) issued by Department for
Promotion of Industry and Internal Trade. Copy of the Order (as revised on 29.5.2019)
is attached.

2 The order aims to promote domestic value addition in public procurement.The
policy provides purchase preference to domestic manufacturers and service providers,
who comply with local content requirements, in public procurement activities over
entities merely importing to trade or assemble items. The Order is applicable on
procurement of goods services and works (including turnkey works) by a Central
Ministry/ Department, their attached/subordinate offices, autonomous bodies controlled

by the Government of India and Government companies.

s The Central agencies undertake massive public procurement every year.
However, the benefits of this procurement, at times, do not accrue to the domestic
industry even where it is technically and financially competitive due to restrictive and
discriminatory conditions being imposed against domestic players. This Order is meant

to address these concerns and thereby spur employment and incomes in the country.

4. A number of grievances regarding violation of provisions of the Order by various

Central agencies have been received. It has been noted that many central government
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agencies are including restrictive and discriminatory conditions against the local
suppliers in the bid documents. Some of the common examples of restrictive and

discriminatory conditions against the local suppliers are enclosed as Annexure “A”.

8. It is requested to kindly publicize “common examples of restrictive and
discriminatory conditions against the local suppliers” amongst all agencies under your
control and direct them to ensure that their tenders don't include restrictive and

discriminatory conditions against the local suppliers.

6. This issues with the approval of competent authority

(Rajesh Gupta)
Director
Tel. : 011-23063211
E-mail: rajesh.gupta66@gov.in
Encl. : As above

To
All Ministries/Departments
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