Telecommunication Engineering Centre
(Department of Telecommunications)
K.L. Bhawan, Janpath, New Delhi — 110001.
S&MC (FN Division)

No. TEC/S&MC/PMA/2013(pt) . Dated: 21.04.201%

Subject: Value addition criterion for Preference to Domestically manufactured telecom
products in Government procurement with respect to Telecom Products notified under
the Preferential Market Access (PMA) policy dated 05™ October 2012.

The undersigned is directed to forward herewith a copy of the Gazette notification dated
11.01.2017 (as published in the Gazette of India on 12.01.2017) along with Department of
Telecommunication O.M. No. 18-07/20110-IP dated 17.01.2017, on the subject. In this

regard, TEC core divisions are requested to kindly provide inputs in order to prepare/finalize:

i) aStandard Operating Procedure (SOP) and
ii) Check Points to be verified in disputed cases of Domestic Value Addition (DVA)
claims in respect of items/equipments/products being dealt in respective core

divisions please.
This issues with the approval of Competent Authority

DG (FN), TEC

Encl: As above
To.

All DDGs Core Division, DDG (IoT), DDG(SN) TEC



No. 18-07/2010-iP
— Government of India \ Q}\L
Ministry of Communications

Department of Telecommunications
Investment Promotion Cell

khkkkd

Sanchar Bhawan, 20 Asoka Road,
New Delhi-110001,
Dated 17t January, 2017

Office Memorandum

Subject: vaiue addition criterion for Preference domestically
manufactured telecom products in Government procurement with
respect to Telecom Products notified under the Preferential Market

Access (PMA) policy dated 5t October 2012.

The undersigned is directed to forward herewith a copy of the notification
dated 11.01.2017 (which notified in the Gazette of india on 12.01.2017) issued by
this Department on the above subject. ltis requested to bring the same in the notice
of all concerned.

Encl. As above. (\ ) )9/ _
Jos™

(Rahul Dwivedi)
Under Secretary to Govt. of India
Teie: 2371 3718
To,

All Ministries/ Departments of Government of India. »

Cabinet Secretariat / PMO / NITI Aayog / Comptroller & Auditor General of India.
PS to Hon'ble Minister of Communications.

PPS to Seca"etary(Telecom)fAddEt%onai Secretary(T)/Administrator, USOF.

PPS to Member(T)/l\/lember(S)/Member(F)/Advisor(T)/Advisor(O).

s DDG. TEC, Khurshid Lal Bhawan, New Delhi. ‘ |

JS(AYCVO/AII DDsG. :

g g B R
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4 B THE GAZETTE OF INDIA: EXTRAORDINARY PART I—-S8C. 1}

MINISTRY OF COMMUNICATIONS
{Department of Telecommunications}
NOTIFICATION
New Delhi, the 11th January, 2017
Subject: ~ Value addition criterion for Preference to domesticaily manufactured telecom
: products in Government procurement with respect o Telecom Products notified under
the Preferential Market Access (PMA) policy dated 5% October 2012.

Read: 1. DoI's Notification no. 18-07/2010-1P daicd 5™ October 2012
" 2 DeitY s Notification no. 33(3)/2013-IPHW dated 23™ December 2013
3. DeitY’s Notification no. 33(7)/2015-IPHW dated 16" November 2015

No. 18-07/2016-IP.—Clause 8 of the Policy dated 23" December 2013 (Read 2) states
that detailed guidelines shall be issued for operationalizing the pelicy which would, inter-alia,
provide for calculation of domestic value addition. Department of Electronics and Information
Technology. vide Notification No. 33(7)/2015-IPHW dated 16™ November 2015 (Read 3), has
also issued the guidelines for the operationalization/implementation of PMA policy.

2 In terms of clause 4.1 of the guidelines of dafed 16" November 2015 (Read 3), the mamn
inputs/stages Tor the telecom products in the Bill of Maferials (BOM) for calculating domestic value
addition are mentioned i Table A

TABLE-A
| Main Inputs in BOM/stages for manufaciure of telecom TConditions for the imputs to be classified as '
S R It BN N A Degenc o 0 - 0 ]
i (1) Desigin ; T The maximom  Valve Addition (VA} !
’ {a) Hardware design percentage for Design which can be claimed |
{h; Software Desigr & Development by a -domestic manufacturer for the 23 '

telecom products are as per Table-B subject |
; to the condition thai: i

: ; (a) The Intellectual Property Right (IPR) l
resides in India for Hardware Design, |

Sl ; : : (b) The Copyright is in India for the software !

L P Design & Development. t
AR SRRt U 0 G0 L |
i {2) Componer !
|

(b) Active components -- Transistors, Diodes etc. If manufactured domestically
{c) Passive Components - Resistors, Capacitors,

Fidiyesre @ic
Inductors eic

e
(3) PCBs

TP S

If manufactured domesticaily

(a) Chassiy
(‘bf\ ‘?abfiﬁ If manufactured domestically ‘
(c) Racks
(d) Heat siniks
(e) Enclosures

3} RF Components/Subsystem

! (a): Duplexers/Filters If manufactured domestically
i___ (b) Antenna
i {6) Assembly/Integration/T esting” The upper ceiling limit of Domestic Value

Addition (VA) for Assembiy/ Integration/

i
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S

: : Testing in respect of the telecom products listed !

in Table B would be 10% of the total produci
BOM (except S. No. 23).
(7) Any Other Input (Taxes and Duties paid, domestic | Asper applicable miles/faxes in force
Support, Repair and upgrade capability, Warranty Cost
Freight Insurance and other handling costs royalty efc.)
* The product may include some/all of the input/stage as mentioned in table A. The procurement agency shall include
only those inputs/stages which are involved in the manufacturing of these telecom products.
# In case a system of its subsystem is merely assembled / integrated / tested, then actuaj value addition subject to a
maximum of 10% of the cost of system / subsystem shall be taken as domestic BOM. .
TABLE-B

SL Telecom equipment Description ‘Maximum  ceiling  of
No. Design value addition in %

1 Encryption/UTM platforms (TDM and IP} 60

2 Core/Edge/Enierprise routers 60

3 Managed Leased line Network equipment 35

4 Ethernet Switches (L2 and L.3), Hubs, etc. 45

5w | AP based Soft Switches, Media gateways 60

6+ | Wireless/Wireline PABXs —— , 45

T CPE (including WiFi Access points and Routers, Media Converters), 2G/3G 35

Modems, Leased-line Modems, eic. :

8 Set-Top Boxes 35

9 SDH/Carrier-Ethernet/Packet Optical Transport equipments 35

10 | DWDM/CWDM systems 35

11 GPON equipments 35

12 Digital Cross Connects/ MUX 39

13 | Small size 2G/3G GSM hased Base Station Systems o o 45

14 | LTE based broadband wireless access systeris (eNodeB, EPC, efc.) 45

15 Wi-Fi based broadband wireless access systems (Access Poini, Aggregation 35

Block, Core Block, eic.)

16 Microwave Radio sysiems (IP/Hybiid) : 35
HlE7 Software Defined Radio, Cognitive Radio systems 45

18 Repeaters (RF/RF-over-Optical}, [BS. and Disiributed Antenna system 55

19 Satellite based systems ~-Hubs, VSAT etc. ‘ 35

20 Copper access systemns (DSL/DSLAM) 35

21 Network Management systems 60

22 Security and surveillance communication sysiems (video and sensors based) 45 .

23 Optical Fiber Cabie NIL

SHASHI RANJAN KUMAR, Jt. Secy.

Uploaded by Dte.of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064

and Published by the Controller of Publications, Delhi-110054.

RAKES H l;‘ig:‘llailly sigied by RAKFSH
SUKUL i




